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S Outline

1. Forests and Climate Change

2. International response

o UNFCCC negotiations & status

o Emergence of compliant markets

3. New public funding for REDD

4. REDD & Biodiversity
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Source: Stern Review 2006



T
R

A
N

S
L

IN
K

S Sources and Sinks

Å25% of anthropogenic CO2 

removed by terrestrial ecosystems 

each year.

ÅAvoided deforestation not that 

different from emissions in other 

sectors. 

ÅEven delaying emissions has notable 

benefits to the climate.
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ÅGood potential for mitigation, esp. avoided 
deforestation (2,000-4,000 Mt/year)

ÅEven with continued deforestation, 
mitigation is possible

ÅREDD provides short-term bridge for 
transition to cleaner energy
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RED could be 12% of CC solution

Source: Gullison et al., 2007
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ÅStern review of the economics of climate 
change reported that curbing deforestation 
highly cost-effective means of reducing GHG 
emissions
ÅReview estimated that $5 billion annually 

needed to cover opportunity costs of forest 
protection.

http://www.hm-treasury.gov.uk/media/C7F/7E/ch_25_reversing_emissions.pdf.
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Source: UNFCCC
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United Nations Framework Convention on 
Climate Change (UNFCCC)

Å1992 Earth Summit

ÅIPCC formation

Å1994 UNFCCC entered into force (192 

Parties)

ÅDecember 2005 reopened REDD 

discussion
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Significance of UNFCCC negotiations to 

REDD Markets

ÅNeed to create scarcity/demand to 
create market; UNFCCC creates 
market demand by capping emissions. 

ÅGovernments operate in this context 
and are bound by its outcomes; 
National implementation must be 
consistent with treaty.

ÅDonor funding ~ $3 billion driven by 
priorities established in UNFCCC.
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Source: UNFCCC Secretariat



Bali Action Plan

ÅCalls for negotiators to address 
deforestation 

ÅIncludes forest conservation, carbon stocks

ÅAllows demonstration projects in the 
context of national plans

ÅSupport for market and non-market 
mechanisms
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Source: UNFCCC Secretariat
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ÅNational monitoring systems

ÅRobust methods for forest inventories 

(ground-based, RS)

ÅEstablishment of RELs

ÅHow to deal with displacement

ÅCapacity building

ÅEffectiveness of actions (criteria for 

evaluation)
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Uncertainties/factors

ÅWill an agreement in UNFCCC be 

reached?

ÅMarket vs. non-market approaches

ÅFungibility of credits

ÅDistribution of benefits: national or 

subnational

ÅScope: RED[D][+][+]



T
R

A
N

S
L

IN
K

S Architecture of future REDD Regime: 

Cross-Cutting Issues

ÅDisplacement of Emissions (aka 

òleakageó)

ÅEquity at different scales

ÅSetting baselines
ÅSecond òDó (degradation)
ÅStabilization/conservation (low defor 

rates)
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(non-market)

ÅVoluntary RED Fund (Brazil)

ÅStabilization Fund (Congo Basin)

ÅMultilateral Fund (enabling window for 
market approaches)

ÅCompensated Conservation (India)
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ÅN24/CfRN Proposal: 

ïnational approach

ïNERL set on historical emissions (>5 

yrs) with adjustment factor. 

ïNational or project implementation.

ïTarget 50% reduction (deepen Annex B 

targets by ~9%)
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Source: PNG Presentation AWG-LCA August 2008
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Source: PNG Presentation AWG-LCA August 2008
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ÅDual accounting: 

ïNational target emissions level, with REDD 
credits for emissions reductions below that 
level. Reserve account to reduce risk.

ïSubnational (project) mechanism, with 
(probably) separate baselines, private 
investment, issuance of tCERs. Start right 
away. Converted to permanent credits once 
country has adopted target. 
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ÅColombia Proposal: Fungible RED 

credits direct to private entities/local 

communities on project basis.

ÅDual Markets approach: new and 

separate ER targets for LULUCF under 

KP. 
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Should REDD be Fungible with 

International Carbon markets?

ÅPro:

ïMore and more sustainable finance

ïIncreased efficiency

ÅCon

ïRisk of market destabilization (flooding)

ïLose ògourmetó aspects of projects with 

biodiversity cobenefits
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1. Determine and negotiate NERL

2. Implement national policies and 

measures to reduce deforestation

3. Monitor to compare real deforestation 

against NERL

4. Receive credits for national reductions




