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Sources and Sinks

A 25% of anthropogenic CO2
removed by terrestrial ecosystems
each year.

A Avoided deforestation not that
different from emissions in other
sectors.

A Even delaying emissions has notable
benefits to the climate.




Mitigation Potential of Forests

A Good potential for mitigation, esp. avoided
deforestation (2,001,000 Mt/year)

A Even with continued deforestation,
mitigation Is possible

A REDD provides shorterm bridge for
transition to cleaner energy




RED could be 12% of CC solution
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Source: Gullison et al.,




Cost of preventing forest loss

Stern review of the economics of climate
change reported that curbing deforestation
highly cost-effective means of reducing GHG
emissions

Review estimated that $5 billion annually

needed to cover opportunity costs of forest
protection.

http://www.hm-treasury.gov.uk/media/C7F/7E/ch_25 reversing_emissions.pdf {== )
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Deforestation and Climate Change

IPCC 4AR

Large potential
Short term

Other benefits
Low cost

A high priority
mitigation
option in
tropical regions

On-going process
under UNFCCC
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United Nations Framework Convention ¢
Climate Change (UNFCCC)

A 1992 Earth Summit
A IPCC formation
A 1994 UNFCCC entered into force (192

Parties)

A December 2005 reopened REDD
discussion




Significance of UNFCCC negotiations to
REDD Markets

A Need to create scarcity/demand to
create market; UNFCCC creates
market demand by capping emissions.

A Governments operate in this context

and are bound by Its outcomes;
National implementation must be
consistent with treaty.

A Donor funding ~ $3 billion driven by
priorities established in UNFCCC.
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REDD: The Road to Bali

SBSTA22

Launch of a 2-year process at COP11.

Initial consideration - scope of 1st w/s

First workshop (Rome, Sep 2006)
COP12

Agreementon a 2" w/s

Second workshop (Cairns, Mar 2007)
SBSTA26

Consideration of w/s reports and draft
decision

SBSTA27 reported at COP13
Decisions 2/CP.13,
1/CP.13 airce: LIN
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Main elements of 2/CP.13
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REDD: ... beyond Bali

> 2/CP.13, 1/CP.13

@ /\ Bali Action Plan:

Work Prog. on Enhanced national/

methodologies international action on
(215t March mitigation ... including

COP14/ consideration of paolicy

Submissions ]
SBSTA29 L approaches and positive
Tokyo WS in June) incentives REDD

(in-session WS -

AWG-LCA3, August
2008)
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Methodological Issues (SBST

A National monitoring systems

A Robust methods for forest inventories
(groundbased, RS)

A Establishment of RELsS
A How to deal with displacement
A Capacity building

A Effectiveness of actions (criteria for
evaluation)




Architecture of future REDD Regime: Ke
Uncertainties/factors

A Will an agreement in UNFCCC be
reached?

A Market vs. normarket approaches

A Fungibility of credits

A Distribution of benefits: national or
subnational

A Scope: RED[D][+][+]




Architecture of future REDD Regime:
CrossCutting Issues

A Displacement of Emissions (aka

ol eakageod)
A Equity at different scales

A Setting baselines

ASecond o0DO (degr ac

A Stabilization/conservation (low defor
rates)




UNFCCC REDD proposals
(non-market)

A Voluntary RED Fund (Brazil)
A Stabilization Fund (Congo Basin)

2 A Multilateral Fund (enabling window for
market approaches)

A Compensated Conservation (India)




UNFCCC Proposals (Market)

A N24/CfRN Proposal:

I national approach

I NERL set on historical emissions (>5
yrs) with adjustment factor.

I National or project implementation.

I Target 50% reduction (deepen Annex B
targets by ~9%)




Coalition for Rainforest Nations

G Conservation
uyf'ana & SMEFC
Suriname

v\ [ Ty /

Mexico (plus CDM-AR)
Cameroon
China

India
Costa Rica
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Category |
Readiness

Category lli
Future Markets

Readiness
. REDD Country -Led
. Voluntary
. Capacity Building
. Analysis / Institutions /
Policies / Demaonstrate
Coordinated
* REDD Platform
Apgencies & IFls
Activities
Funding
Methods
* Performance
Small Demonstration
Activities

US$ 5 -

Scaling-Up

Expand
Implementation

. Voluntary

Mo Time Limits

Under Convention

Ex-Post Incentives

Flexible Demonstration

* Mational

* Sub-National/Project
[Displacement)

Methods: IPCC GPGs

. ODA + Market Linked

Demonstration Trading

USS 10 B/Y

2010

Euture Regimes
MRV Market Activities
Voluntary
Fully Fungible
Mational Accounting
Flex. Implementation
Methods: IPCC GPGs
Ex-Ante Credit
Participation
* Reference Level
* Development Adj.
* Early Action
8. End of Term

* Reserves fCarry-Over
10. Additional to CDM
11. Supply = Demand
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Coalition for Rainforest Nations
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Nested approach

A Dual accounting:

I National target emissions level, with REDL
credits for emissions reductions below that
level. Reserve account to reduce risk.

I Subnational (project) mechanism, with
(probably) separate baselines, private
Investment, issuance of tCERs. Start right
away. Converted to permanent credits onc
country has adopted target.




UNFCCC Proposals (Market)

A Colombia Proposal: Fungible RED
credits direct to private entities/local
communities on project basis.

UM A Dual Markets approach: new and
separate ER targets for LULUCF under
KP.




Should REDD be Fungible with
International Carbon markets?

A Pro:

I More and more sustainable finance
I Increased efficiency

A Con

RISk of market destabilization (flooding)
. 0sSe OoOgour met o aspe

niodiversity cobenefits




Elements of National Approach

. Determine and negotiate NERL

. Implement national policies and
measures to reduce deforestation

. Monitor to compare real deforestatio
against NERL

. Recelve credits for national reduction







